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1. /SUMMARY/: GOI RELEASED COMMUNIQUE APRIL 30 ANNOUNCING 
DECISION TO IMPOSE 50 PERCENT PRIOR IMPORT DEPOSIT REQUI- 
REMENT ON 40 TO 45 PERCENT OF IMPORTS AND TO REDUCE 
RESIDENTS' TOURIST ALLOWANCE FROM 500,000 LIRE EQUIVALENT 
PER TRIP TO 500,000 LIRE EQUIVALENT PER YEAR. MEASURES 

ARE DESIGNED PARTLY TO REINFORCE TIGHTER MONETARY LIQUIDITY 
POLICY AND TO REDUCE BALANCE OF PAYMENTS DEFICIT. /END 
SUMMARY/. 

2. EFFECTIVE MAY 7 ITALIAN IMPORTERS WILL BE REQUIRED 
TO MAKE 50 PERCENT PRIOR IMPORT DEPOSIT WITH BANK OF 
ITALY ON ALL IMPORTS EXCEPT RAW MATERIALS, MOST CAPITAL 
GOODS, AND CERTAIN COST OF LIVING ITEMS. DEPOSITS WILL 

BE FOR SIX MONTHS AND WILL BE NON-INTEREST BEARING. CRUDE 
OIL AND OTHER ENERGY IMPORTS ARE CONSIDERED TO BE RAW 
MATERIALS AND, THEREFORE, EXEMPT FROM DEPOSIT REQUIREMENT. 
LIST OF CAPITAL GOODS WHICH WILL BE EXEMPT FROM DEPOSIT 
STILL BEING PREPARED BY GOI. 

3. GOI INDICATES THAT RATIONALE FOR MEASURE IS DESIRE 

TO ACCELERATE AND STRENGTHEN RESTRICTIONS ON DOMESTIC 
LIQUIDITY AND TO REDUCE SPECULATION IN IMPORTED GOODS SO 
AS TO ALLEVIATE CRITICAL BALANCE OF PAYMENTS PROBLEM. EC 
COMMISSION, IMF, AND PRINCIPAL CENTRAL BANKS HAVE BEEN 
INFORMED OF MEASURES TAKEN. JUSTIFICATION FOR RESTRICTION 
IN EC CONTEXT IS ARTICLE 109 OF TREATY OF ROME. 

4. RESTRICTION ON TOURIST ALLOWANCE, LIMITING IT TO 
500,000 LIRE EQUIVALENT PER YEAR, RATHER THAN PER TRIP, 

FOLLOWS RECENT MEASURE LIMITING TRAFFIC IN ITALIAN BANK- 
NOTES AND 1973 REDUCTION IN ALLOWANCE FROM 1 MILLION LIRE 
TO 500,000 LIRE. ADDITIONAL ALLOCATIONS MAY STILL BE 
OBTAINED UPON APPROVAL OF ITALIAN EXCHANGE OFFICE. 

5. EMBASSY COMMENT ON ABOVE MEASURES BEING REPORTED 
SEPARATELY. VOLPE 
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